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The Board of Directors

Philippine Business Bank, Inc., A Savings Bank
350 Rizal Avenue Extension corner 8" Avenue
Grace Park, Caloocan City

Gentlemen:

We have petformed the procedures agreed-upon with you and enumerated in the next page
with respect to the attached Quartetly Progress Report (dated October 14, 2016) as of
September 30, 2016 on the application of the P3,008.62 million net proceeds from the
initial public offering (the IPO) on February 19, 2013 of Philippine Business Bank, Inc., A
Savings Bank (the Bank). The procedures were performed solely to comply with the
Philippine Stock Exchange (PSE) requirement to submit external auditors’ report on the
accuracy of the information provided by the Bank relating to the application of proceeds
whenever a repott is submitted to the PSE. Our engagement was undertaken in
accordance with Philippine Standard on Related Services 4400, Engagements to Perform
Agreed-Upon Procedures Regarding Financial Information, applicable to agreed-upon procedures
engagements.

We present below the summary of the application of the net IPO proceeds as of and for
the quarter ended September 30, 2016 based on the information we obtained from the

Bank.
Application of the Net Procceds Planned Balance of Unused
Annual Annual Annual 1st Quarter 2nd Quarter 3rd Quarter Total Allocation of Procceds as of
2013 2014 2015 2016 2016 2016 Utilization IPO Proceeds  September 30, 2016
Branch expansion P 80,388,211 4 19,611,789 P - P - P - P - P 100,000,000 P 100,000,000 P &
IT infrastructure 37,216,782 21,520,888 16,512,311 7,953,980 928,690 3,503,620 87,636,271 100,000,000 12,363,729
Acquisition of branch licenses - - 200,000,000 - = - 200,000,000 200,000,000
Financial assets at FVTPL and/or &
AFS financial assets 291,015,487 ( 49,753,157) ( 216,512,311) ( 7,953,980 ( 928.690) ( 3,503,620 ) 12,363,729 - ef 12,363,729 }“I
Genenal corporate purpose 2,600,000,000 8,620,480 - = - - 2,608,620,480 :,(,(m_(,:n.uul'l -
P 3,008,620,480 P - P - P - P - P P 3,008,620,480 P 3,008,620,480 r
" Financial assets at FVTPL and/or AFS financial assets have no specific allocation. Net proceeds from the Offer not immediately applicd

to the above purposes will be invested in short term demand deposits and money market placements.
1 General Corporate Purpose pertains to the Bank's lending activities. Most of the proceeds was used to finance
this pumpose. The total amount of P2.61 billion was already fully utilized as of December 31, 2014,
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